WHAT IS EVIDENCE-BASED INVESTING?
Evidence-based investing is an investment approach based on scientific financial research. It considers the
long-term observation of markets and how they work.
This approach follows the following stock market beliefs:
1. Current prices incorporate all available information and expectations.
2. Current prices are the best approximation of intrinsic value.
3. Price changes are due to unforeseen events.
4. “Mispricings” can occur but not in predictable patterns that can lead to consistent outperformance.
Whilst some investors believe that some stocks are mispriced and they will attempt to out-manoeuvre the
market by trading in these "mispriced" investments others will make predictions based on past
performance. Instead evidence-based investing:
Gains insights about markets and returns from academic research
Structures portfolios along the dimensions of expected returns
Adds value by integrating research, portfolio structure, and implementation

COASTAL ADVICE GROUP'S INVESTMENT PHILOSOPHY:
1. Risk + return are related. Investing means taking risks. Not investing means taking risks too. What’s
important is taking risks that you can live with and that gets you closer to your goals.
2. Invest. Don’t speculate. Our approach is based on Nobel Prize-winning research. We use the data that
this research was based on to give you the best chance of reaching your goals.
3. Diversification is crucial. Spreading your investments across many different securities and multiple
asset classes increases the chance of you having a successful investment journey.
4. Taxes + costs matter. While you can’t control markets, you can control the costs of investing and the tax
bills. That leaves more money in your pocket.
5. Investor behaviour contributes to outcomes. Discipline is under-rated in investment. If you stick to your
long-term plan, you give yourself the best chance of achieving your goals.
6. Consider your impact. You can do well and do good in the world. Ask us about aligning your investments
with your values around environmental and social issues.
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